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GLOBAL X ETFs INSIGHTS 

  The Bitcoin Halving: A Recurring Decimation 
of Supply 
 

Bitcoin (BTC) appears to be poised for another seismic shift post its halving event which occurred on 20th 

April 2024. This unique mechanism embedded within the Bitcoin protocol periodically slices the current 

reward for mining new blocks in half. Past halving events have heralded surges in bitcoin’s price, but peering 

into the future remains an exercise in uncertainty, especially considering the volatility of digital assets. What is 

certain is that halving events inject scarcity, and bitcoin’s predetermined ceiling of 21 million coins is about to 

be that much closer. 

Key Takeaways 

▪ This halving event reduced the mining reward from 6.25 BTC to 3.125 BTC. 

▪ Historically, there has been a correlation between halving events and subsequent increases in 
BTC’s price. Based on a stock-to-flow model, BTC could increase to $130,000+ by 2028. 

▪ Economies of scale become more significant with each halving, and this halving could lead to a rise 
in large-scale mining operations. Energy efficiency is a rising consideration for miners as well, 
including by way of renewables. 
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Bitcoin Halving Events Highlight Scarcity Economics 

Bitcoin halving is a programmed event within the Bitcoin protocol that cuts the reward for mining new blocks 

in half. Halving events occur roughly every four years, or after every 210,000 blocks are mined. The halving 

concept is rooted in scarcity economics. By limiting the total number of bitcoin in circulation, the halving 

events are designed to make bitcoin more scarce over time, potentially driving up its price due to increased 

demand. 

The April 2024 halving is bitcoin’s fourth since its inception in 2009.1 

▪ 1st halving: November 28, 2012, reduced the reward from 50 BTC to 25 BTC. 

▪ 2nd halving: July 9, 2016, reduced the reward from 25 BTC to 12.5 BTC. 

▪ 3rd halving: May 11, 2020, reduced the reward from 12.5 BTC to 6.25 BTC. 

▪ 4th halving: April 20, 2024, reduced the reward from 6.25 BTC to 3.125 BTC. 

 

BTC’s Value Has Had a Positive Correlation with Halving Events 

Following the 2012 halving, Bitcoin’s value, measured by market capitalisation, rose by over 8,000%. 

Similarly, Bitcoin’s value rose by over 1,400% following the 2016 halving and by over 700% after 2020’s. 

While not perfect, one method of valuing Bitcoin is the stock-to-flow (S2F) model, originally applied to 

commodities like gold. The S2F model posits a relationship between an asset’s scarcity and its value. It 

calculates a ratio by dividing the existing stock (total amount of the asset in circulation) by the annual flow 

(new units produced each year). A higher ratio signifies greater scarcity, which, according to the model, 

should correspond to a higher price. 

The S2F model has shown some historical correlation with Bitcoin’s price movements. Increasing scarcity 

implies that the value of BTC could rise from approximately $70,000 currently to $130,000+ by 2028. 

https://globalxetfs.eu/
https://globalxetfs.eu/about/
https://globalxetfs.eu/announcements/
https://globalxetfs.eu/insights/
https://globalxetfs.eu/contact/
https://globalxetfs.eu/privacy-policy/
https://www.globalxetfs.com/


 

  
 

 

 

     

 

OUR ETFs ABOUT NEWS 3 
 INSIGHTS CONTACT PRIVACY POLICY 

 

 

https://globalxetfs.eu/
https://globalxetfs.eu/about/
https://globalxetfs.eu/announcements/
https://globalxetfs.eu/insights/
https://globalxetfs.eu/contact/
https://globalxetfs.eu/privacy-policy/
https://www.globalxetfs.com/


 

  
 

 

 

     

 

OUR ETFs ABOUT NEWS 4 
 INSIGHTS CONTACT PRIVACY POLICY 

 

Bitcoin Miners to Contend with New Economies of Scale 

Miners are the individuals or businesses that use specialised computers to solve complex mathematical 

puzzles to verify Bitcoin transactions and add new blocks to the blockchain. When the block reward is cut in 

half, miners will receive less Bitcoin for their work. 

The halving could lead to the rise of large-scale mining operations, as economies of scale become even more 

important. Post-halving, large bitcoin mining companies may have opportunities to absorb smaller, less-

efficient miners. The larger the operation, the more likely they are to have the computational power to remain 

profitable, even with the lower block reward. 

In addition, the halving incentivises miners to prioritise operational efficiency. Upgrading to the latest 

application-specific integrated circuits (ASICs) offers increased processing power while consuming less 

energy. Optimising mining rigs to minimise electricity usage further enhances possible profitability. 

Increasingly, renewable energy sources like solar and geothermal power may be attractive solutions for 

miners to mitigate the impact of fluctuating energy costs. 

 

Conclusion: BTC Scarcity Rising 

Bitcoin’s issuance rate was cut by another 50%. This scarcity feature of bitcoin not only adds to its intrigue, 

historically it has a positive effect on its price. Though the timing of these halving events is predictable, the 

market only tends to find a new equilibrium market cap after the event occurs. That equilibrium bears 

watching, with bitcoin being a bellwether for the digital assets market. 

 

 

 

 

 

Footnotes 

 

1. Hertig, A. (2024, March 8). Bitcoin Halving, Explained. Coindesk.  
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The Global X UCITS ETFs are regulated by the Central Bank of Ireland.  

This is a marketing communication. 

Please refer to the relevant prospectus, supplement, and the Key Information Document (“KID”) of the relevant UCITS ETFs before 

making any final investment decisions. 

Investors should also refer to the section entitled “Risk Factors” in the relevant prospectus of the UCITS ETFs in advance of any 

investment decision for information on the risks associated with an investment in the UCITS ETFs, and for details on portfolio 

transparency. The relevant prospectus and KID for the UCITS ETFs are available in English at www.globalxetfs.eu/funds. 

Investment in the UCITS ETFs concern the purchase of shares in the UCITS ETFs and not in a given underlying asset such as a 

building or shares of a company, as these are only the underlying assets that may be owned by the UCITS ETFs. 

A UCITS ETF’s shares purchased on the secondary market cannot usually be sold directly back to a UCITS ETF. Investors must 

buy and sell shares on a secondary market with the assistance of an intermediary (e.g. a stockbroker) and may incur fees for doing 

so. In addition, investors may pay more than the current net asset value when buying shares and may receive less than the current 

net asset value when selling them. Changes in exchange rates may have an adverse effect on the value price or income of the 

UCITS ETF. 

Past performance of a UCITS ETF does not predict future returns. Future performance is subject to taxation which depends on the 

personal situation of each investor, and which may change in the future. Neither past experience nor the current situation are 

necessarily accurate guides to the future growth in value or rate of return of a UCITS ETF.  

Investment may be subject to sudden and large falls in value, and, if it is the case, the investor could lose the total value of the initial 

investment. Income may fluctuate in accordance with market conditions and taxation arrangements. The difference at any one time 

between the sale and repurchase price of a share in the UCITS ETF means that the investment should be viewed as medium term 

to long term. 

Any investment in a UCITS ETF may lead to a financial loss. The value of an investment can reduce as well as increase and, 

therefore, the return on the investment will be variable. 

Global X ETFs ICAV is an open-ended Irish collective asset management vehicle issuing under the terms of its prospectus and 

relevant supplements as approved by the Central Bank of Ireland and is the issuer of certain of the ETFs where stated.  

Global X ETFs ICAV II is an open-ended Irish collective asset management vehicle issuing under the terms of its prospectus and 

relevant supplements as approved by the Central Bank of Ireland and is the issuer of certain of the ETFs where stated. 

Communications issued in the European Union relating to Global X UCITS ETFs are issued by Global X Management Company 

(Europe) Limited (“GXM Europe”) acting in its capacity as management company of Global X ETFs ICAV. GXM Europe is authorised 

and regulated by the Central Bank of Ireland. GXM Europe is registered in Ireland with registration number 711633. 

Communications issued in the United Kingdom and Switzerland relating to Global X UCITS ETFs are issued by Global X 

Management Company (UK) Limited (“GXM UK”), which is authorised and regulated by the Financial Conduct Authority. The 

registered office of GXM UK is 77 Coleman Street, London, EC2R 5BJ, UK. Information about GXM UK can be found on the 

Financial Services Register (register number 965081). 
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Information for Investors in Switzerland 

This is an advertising document. The state of the origin of the fund is Ireland. In Switzerland, the representative is 1741 Fund 

Solutions AG, Burggraben 16, CH-9000 St.Gallen. The paying agent is Tellco Bank AG, Bahnhofstrasse 4, 6430 Schwyz. 

The prospectus, the key information documents or the key investor information documents, the articles of association as well as the 

annual and semi-annual reports may be obtained free of charge from the representative.  

Past performance is no indication of current or future performance. The performance data do not take account of the commissions 

and costs incurred on the issue and redemption of units. 
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