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MONTHLY CHART SPOTLIGHT

US PRODUCER PRICE INDEX: ELECTRIC POWER AND SPECIALITY TRANSFORMER
MANUFACTURING
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Global X illustration with information based on US Bureau of Labor Statistics, Federal Reserve Bank of St. Louis. Accessed on 9 July 2026.
There is no guarantee that any trends observed in this material will continue. Any views and opinions are based on current market conditions and are subject to change.
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ARTIFICIAL INTELLIGENCE

Three's The Magic Number

Like the old saying about London buses, you wait ages for an Al model and then three come at once.
July saw the public release of Anthropic’s Mythos, OpenAl’s GPT-5.6 (and GPT-Live), and xAl's Grok 4.5,
with the former two requiring additional approvals from the U.S. government prior to public release, due
to concerns around their cybersecurity attacking capabilities. %2 The focus of Al model development
appears to be shifting towards token efficiency and speed, with OpenAl and xAl emphasising efficiency
in their press releases.*® This is not surprising given pushback from companies on the ‘tokenmaxxing’
trend embraced earlier in the year.® In May, an Anthropic client reportedly used $500 million in a single
month on Claude Al,” while OpenAl CEO Sam Altman noted that its top token spender uses 100 billion
tokens a month.2 However, Jevons paradox, in which the increased efficiency of a resource drives
greater total consumption, appears to be playing out. Sam Altman noted that the top token user at
OpenAl 6.5 years ago used 100,000 tokens a month, a figure that is now the per capita average in

the world.® As touched upon in last month’s The Next Big Theme, as LLMs continue to see increased
adoption across existing users, and target new end industries, the expansion of the total addressable
market of Al models and agents could see token consumption increase 24 times to 120 quadrillion
tokens per month between 2026 and 2030."° This could continue to have a positive flow-on effect on
the underlying demand for Al capex beneficiaries.

100bn

Tokens used monthly by OpenAl’s top token spender
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DEFENCE TECHNOLOGY

NATO Summit Shows
Deal-Making Is Alive

At the 2026 NATO Summit in Ankara, the UK, France and Germany announced a $50 billion NATO
initiative to develop long-range defence equipment without U.S. involvement." Separately, NATO
members revealed $54 billion in industry deals, including $26 billion for integrated air and missile
defences.”” While some deals reflected a move away from U.S. equipment, others were with U.S.
companies,” reflecting the urgency of deterrence and the capabilities of U.S. defence equipment.
Demand for U.S. defence equipment appears robust in the medium-term. Multi-year contracts signed
with the U.S. Department of Defence should assist with capital allocation and planning for U.S. defence
primes,"” while the depletion of U.S. defence equipment inventory from the Middle East conflict requires
urgent replenishment.” The near-term question is around U.S. capacity to manufacture and provide
supply to meet this demand. The longer-term question is around the pace at which European defence
companies can develop the technological capabilities of their defence equipment, as well as industrial
capacity to manufacture this equipment.

$50bn

NATO initiative’s budget to develop long-range
defence equipment without U.S. involvement
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U.S. ELECTRIFICATION

Speed-To-Power

The U.S. Federal Energy Regulatory Commission (FERC) ordered the 6 regional grid operators it
oversees to justify or rewrite their tariffs for connecting data centres and other large loads within 60
days, covering interconnection speed, cost allocation, and on-site generation.” The order responds to
demand growth that is outpacing the grid’s capacity to connect it. PJM, a major grid operator, projects
summer peak demand will climb more than 30 gigawatts by 2030, largely from data centres,” while the
average wait to connect a new project has stretched to roughly 40 months against a federal target of
8 to 11 months."” For the broader electrification theme, faster and clearer rules on interconnection and
cost allocation could unlock capital for transmission construction, on-site power generation, and utility
infrastructure spending, though the outcome depends on filings still to come and on FERC’s eventual
rulings.

Ow

Expected increase in peak summer grid demand
by 2030, as projected by PJM

~
D
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Al SEMICONDUCTORS

An Apple A Day

“We have never seen a component price increase this much, this quickly”, began the Apple statement.”
For some time, the broader public has been shielded from the significant growth in the demand for and
price of memory and storage chips. That changed towards the end of last month, as Apple announced
price hikes across its MacBook and iPad range.?° These price increases demonstrate that even the
world’s largest consumer devices company, is not immune to rising memory and storage prices.?' Apple
has historically exercised its significant pricing power and scale in negotiations with companies across
its supply chain,?? but in this case, due to the outsized impact of Al data centre demand for memory and
storage chips, this has not allowed it to limit the impact of price increases. This underscores the pricing
power that memory and storage chip companies currently have, not only in the data centre-related
space, but as a second-order effect, in the consumer device space as well.

“We have never seen a component price
increase this much, this quickly.”

— Apple
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DISCLAIMERS

This document is not intended to be, or does not constitute, investment research as defined by the Financial Conduct Authority

Important Information — Please Read Carefully

This communication is for Professional Investors only and should not be used with, nor relied upon by, retail clients. It is for
use only by the recipient and should not be forwarded to a third party

The Global X UCITS ETFs are regulated by the Central Bank of Ireland.
This is a marketing communication.

The UCITS ETFs are index-tracking funds and as such you should read the investment policy of the fund in the supplement
to understand how the UCITS ETF will invest.

Please refer to the relevant prospectus, supplement, and the Key Information Document (“KID”) of the relevant UCITS ETFs
before making any final investment decisions.

Investors should also refer to the section entitled “Risk Factors” in the relevant prospectus of the UCITS ETFs in advance
of any investment decision for information on the risks associated with an investment in the UCITS ETFs, and for details on
portfolio transparency. The relevant prospectus and KID for the UCITS ETFs are available in English at www.globalxetfs.eu/
funds.

Investment in the UCITS ETFs concern the purchase of shares in the UCITS ETFs and not in a given underlying asset such
as a building or shares of a company, as these are only the underlying assets that may be owned by the UCITS ETFs.

A UCITS ETF’s shares purchased on the secondary market cannot usually be sold directly back to a UCITS ETF. Investors
must buy and sell shares on a secondary market with the assistance of an intermediary (e.g. a stockbroker) and may incur
fees for doing so. In addition, investors may pay more than the current net asset value when buying shares and may
receive less than the current net asset value when selling them. Changes in exchange rates may have an adverse effect
on the value price or income of the UCITS ETF.

Past performance of a UCITS ETF does not predict future returns. Future performance is subject to taxation which
depends on the personal situation of each investor, and which may change in the future. Neither past experience nor the
current situation are necessarily accurate guides to the future growth in value or rate of return of a UCITS ETF.

Investment may be subject to sudden and large falls in value, and, if it is the case, the investor could lose the total value
of the initial investment. Income may fluctuate in accordance with market conditions and taxation arrangements. The
difference at any one time between the sale and repurchase price of a share in the UCITS ETF means that the investment
should be viewed as medium term to long term.

Any investment in a UCITS ETF may lead to a financial loss. The value of an investment can reduce as well as increase
and, therefore, the return on the investment will be variable.

Global X ETFs ICAV is an open-ended Irish collective asset management vehicle issuing under the terms of its prospectus
and relevant supplements as approved by the Central Bank of Ireland and is the issuer of certain of the ETFs where
stated.

Global X ETFs ICAV Il is an open-ended Irish collective asset management vehicle issuing under the terms of its
prospectus and relevant supplements as approved by the Central Bank of Ireland and is the issuer of certain of the ETFs
where stated.

Communications issued in the European Union relating to Global X UCITS ETFs are issued by Global X Management
Company (Europe) Limited (“GXM Europe”) acting in its capacity as management company of Global X ETFs ICAV. GXM
Europe is authorised and regulated by the Central Bank of Ireland. GXM Europe is registered in Ireland with registration
number 711633.

Communications issued in the United Kingdom and Switzerland relating to Global X UCITS ETFs are issued by Global X
Management Company (UK) Limited (“GXM UK?”), which is authorised and regulated by the Financial Conduct Authority.
The registered office of GXM UK is 77 Coleman Street, London, EC2R 5BJ, UK. Information about GXM UK can be found
on the Financial Services Register (Firm Reference Number 965081).

GXM Europe may terminate marketing arrangements.
Information for Investors in the United Kingdom

Please refer to the relevant prospectus, supplement, and the Key Investor Information Document (“KIID”) of the relevant
UCITS ETFs before making any final investment decisions. These are available in English at www.globalxetfs.eu.

The Financial Ombudsman Service is unlikely to consider complaints relating to the ETF and any claims for losses relating
to the manager and the Depositary of the ETF are unlikely to be covered under the Financial Services Compensation
Scheme.

Information for Investors in Switzerland

This is an advertising document. The state of the origin of the fund is Ireland. In Switzerland, the representative is 1741
Fund Solutions AG, Burggraben 16, CH-9000 St.Gallen. The paying agent is Tellco Bank AG, Bahnhofstrasse 4, 6430
Schwycolo.

The prospectus, the key information documents or the key investor information documents, the articles of association as
well as the annual and semi-annual reports may be obtained free of charge from the representative.

Past performance is no indication of current or future performance. The performance data do not take account of the
commissions and costs incurred on the issue and redemption of units.
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