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The Global X Europe Focused Defence Tech UCITS ETF (EDEF) seeks to provide investment results that 

correspond generally to the price and yield performance of the Mirae Asset Europe Defence Tech Index 

(the “Index”).

The Index is designed to track the performance of companies that are positioned to benefit from Defence Technology across Europe, particularly 
those contributing to innovation and deployment of digital, advanced hardware, and mission-critical systems tailored to national and regional 
defence capabilities.

•	 Companies operating in the following sub-themes are assessed for inclusion. A company may still be added if it meets all other criteria but 
is not explicitly classified under the sub-themes, subject to review by the Index Provider: 
	 – 	 Advanced Military Systems and Hardware: Companies producing or enabling robotics, UAVs (drones), missile and weapons  
		  systems, radar and sensor arrays, combat vehicles, military-grade semiconductors, naval systems, and satellite or space-based 
		  assets with defence applications. Also includes training and simulation providers for these systems. 
	 – 	 Defence Technology: Companies innovating in AI, edge computing, geospatial analytics, autonomous decision systems, 		
		  surveillance, and ISR (Intelligence, Surveillance & Reconnaissance) capabilities. This also includes those delivering secure 		
		  communications, battlefield analytics, and integrated combat tech. 
	 – 	 Cybersecurity: Firms developing technologies and solutions that safeguard critical infrastructure, communications, data, and  
		  control systems from digital threats specifically for defence, government, or security forces.

•	 The following are explicitly excluded from being considered Defence Technology revenues: 
	 –  	Civilian or sporting firearm manufacturers 
	 –  	Manufacturers of purely commercial aviation components or interior systems without military-grade applications

•	 Only companies generating more than 50% of their revenues from these sub-themes (i.e., "Pure-Play" companies) are considered for 
inclusion.

•	 The Index will include the top 50 Pure-Play companies by eligibility. If fewer than 50 companies meet the criteria, all eligible Pure-Play 
companies are included.

For informational purposes only. This document should be used to highlight some of the criteria to be used 
by index provider when publishing index constituents and is not comprehensive.

As of 20 May 2025 
Index Provider: Mirae Asset Europe 
Defence Tech Index

•	 Eligible companies must meet the following conditions:  
	 – 	 Incorporated in Developed or Emerging Markets, excluding China (A and B Shares), India, Kuwait, Pakistan, Russia, and Saudi Arabia. 
	 – 	 Have a Security-Level Market Capitalisation of at least USD 200 million for new constituents and USD 160 million for existing  
		  constituents. 
	 – 	 Have a 6-month Average Daily Traded Value (ADTV) of at least USD 2 million for new constituents and USD 1.4 million for  
		  existing constituents. 
	 – 	 Be traded on at least 90% of Eligible Trading Days over the past 6 calendar months. 
	 – 	 Have a Free Float of at least 10% of outstanding shares. 
	 – 	 Only Common Stock, ADRs, and GDRs are eligible. 
	 – 	 The most liquid share class/listing (based on 6-month ADTV) is included. 
	 – 	 Existing listings are retained if they remain eligible. 
	 – 	 Companies must derive >10% of revenues from Europe and ≥50% from defined sub-themes. 
	 – 	 IPOs with less than 6 months of trading history must be listed for at least 3 calendar months before Selection Day. 
	 – 	 They must have traded on 90% of eligible trading days in the past 3 months. 
	 – 	 Significant IPOs (those with a market cap exceeding 50% of existing index constituents) may qualify if listed for at least 10  
		  calendar days before Selection Day.

SELECTION POOL	
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All companies are reviewed for compliance with the UN Global Compact and for controversial weapons exclusions (via Minerva and 
the Index Provider).

•	 Exclusions: 
	 – 	 Companies that are included in the Sanctions List of the U.S. Department of the Treasury are excluded from the index 
	 – 	 Companies involved with the development, maintenance, or production of controversial weapons (e.g., cluster 		
		  munitions, land mines, chemical/biological weapons, white phosphorus) in accordance with EU Benchmark Regulation 		
		  Delegated Acts. 
	 – 	 Companies in non-NPT countries engaged in nuclear weapons development or proliferation.

REBALANCING

WEIGHTING SCHEME	

Constituents are weighted using a Modified Market Capitalisation methodology:
•	 Free-Float Market Capitalisation is used, without adjusting for foreign ownership limits.
•	 Revenue from Europe determines weight caps:
	 – 	 <25%: Max 4.5% weight
	 – 	 25–49%: Max 8% weight
	 – 	 ≥50%: Max 12.5% weight
•	 Excess weight beyond cap is redistributed proportionally among uncapped constituents.
•	 The aggregate weight of companies with ≥50% European revenue must equal or exceed 50% of the Index.
•	 If this 50% threshold is not met, cap relaxations are applied incrementally as follows:
	 – 	 4.5% → 4% → 3.5%
	 – 	 8% → 7% → 6%
	 – 	 12.5% → 13.5% → 14.5%

•	 The Index is rebalanced semi-annually on the last business day of May and November.
•	 At each rebalance, the Index is screened for:
	 – 	 UN Global Compact compliance
	 – 	 Controversial weapons exposure
•	 Ad-hoc Rebalancing:
	 – 	 The Index is monitored daily for UCITS compliance.
	 – 	 A rebalance is triggered if:
		  •	 The Primary Security exceeds 33.5% weight
		  • 	 The Secondary Security exceeds 18.5% weight
•	 In the case of an ad-hoc rebalance, the effective date is five business days following the trigger.
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Disclosures 

The Global X UCITS ETFs are regulated by the Central Bank of Ireland. 

This is a marketing communication. 

Please refer to the relevant prospectus, supplement, and the Key Information Document (“KID”) of the relevant UCITS ETFs before making any final investment decisions.

Investors should also refer to the section entitled “Risk Factors” in the relevant prospectus of the UCITS ETFs in advance of any investment decision for information on the risks associated with an 
investment in the UCITS ETFs, and for details on portfolio transparency. The relevant prospectus and KID for the UCITS ETFs are available in English at www.globalxetfs.eu/funds. 

Investment in the UCITS ETFs concern the purchase of shares in the UCITS ETFs and not in a given underlying asset such as a building or shares of a company, as these are only the underlying 
assets that may be owned by the UCITS ETFs. 

A UCITS ETF’s shares purchased on the secondary market cannot usually be sold directly back to a UCITS ETF. 

Investors must buy and sell shares on a secondary market with the assistance of an intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may pay more than the 
current net asset value when buying shares and may receive less than the current net asset value when selling them. Changes in exchange rates may have an adverse effect on the value price or 
income of the UCITS ETF. Past performance of a UCITS ETF does not predict future returns. Future performance is subject to taxation which depends on the personal situation of each investor, and 
which may change in the future. Neither past experience nor the current situation are necessarily accurate guides to the future growth in value or rate of return of a UCITS ETF. Investment may be 
subject to sudden and large falls in value, and, if it is the case, the investor could lose the total value of the initial investment. Income may fluctuate in accordance with market conditions and taxa-
tion arrangements. The difference at any one time between the sale and repurchase price of a share in the UCITS ETF means that the investment should be viewed as medium term to long term. 

Any investment in a UCITS ETF may lead to a financial loss. The value of an investment can reduce as well as increase and, therefore, the return on the investment will be variable. 

Global X ETFs ICAV is an open-ended Irish collective asset management vehicle issuing under the terms of its prospectus and relevant supplements as approved by the Central Bank of Ireland and 
is the issuer of certain of the ETFs where stated. 

Global X ETFs ICAV II is an open-ended Irish collective asset management vehicle issuing under the terms of its prospectus and relevant supplements as approved by the Central Bank of Ireland 
and is the issuer of certain of the ETFs where stated.

Communications issued in the European Union relating to Global X UCITS ETFs are issued by Global X Management Company (Europe) Limited (“GXM Europe”) acting in its capacity as manage-
ment company of Global X ETFs ICAV. GXM Europe is authorised and regulated by the Central Bank of Ireland. GXM Europe is registered in Ireland with registration number 711633. 

Communications issued in the United Kingdom and Switzerland relating to Global X UCITS ETFs are issued by Global X Management Company (UK) Limited (“GXM UK”), which is authorised and 
regulated by the Financial Conduct Authority. The registered office of GXM UK is 77 Coleman St, London EC2R 5BJ. Information about GXM UK can be found on the Financial Services Register 
(register number 965081).

Information for Investors in Switzerland

This is an advertising document. The state of the origin of the fund is Ireland. In Switzerland, the representative is 1741 Fund Solutions AG, Burggraben 16, CH-9000 St.Gallen. The paying agent is 
Tellco Bank Ltd, Bahnhofstrasse 4, 6430 Schwyz. The prospectus, the key information documents, the articles of association as well as the annual and semi-annual reports may be obtained free of 
charge from the representative. The prospectus, the key information documents, the articles of association as well as the annual and semi-annual reports may be obtained free of charge from the 
representative. Past performance is no indication of current or future performance. The performance data do not take account of the commissions and costs incurred on the issue and redemption 
of units.
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