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GLOBAL X ETFs INSIGHTS 

  Benefits of Infrastructure-Aligned Bills Begin 

to Converge  
 

Guidance from U.S. infrastructure companies continues to point to 2024 as the beginning of potentially 

powerful overlapping effects between the Infrastructure Investment and Jobs Act (IIJA), the Inflation 

Reduction Act (IRA), and the CHIPS and Science Act. Companies in the infrastructure space have generally 

reported strong earnings amid difficult operating conditions in recent years, but that performance is mostly 

attributable to structurally high demand for construction across several key segments. Many of these 

companies stand to benefit from the hundreds of billions in federal and private funding that is barrelling toward 

the space.1  

This piece is part of a series that dives deeper into this year’s iteration of our flagship piece, Charting 

Disruption. 

Key Takeaways 

▪ The IIJA’s impact is evident already, but we expect benefits from the bill to increase as its 

implementation ramps up. 

▪ Infrastructure development management teams continue to highlight the IIJA along with the IRA and 

CHIPS Act as potential sources of tailwinds. 

▪ The IRA and CHIPS Act stirred a wave of private spending that is likely to magnify the effects of 

federal spending. 

IIJA Rollout Continues, with Most Benefits Still to Come  

In early November 2023, the Biden Administration provided an update on the IIJA to mark the two-year 

anniversary of the bill’s passage. The administration reported that $400 billion for more than 40,000 projects 

at the state level has been announced.2 This tally does not represent “shovel-ready” projects, as many 

projects remain in their planning stages with several more steps needed before construction can begin. 

Announced projects are likely an indication of where federally funded construction could occur. We expect the 

total thus far to represent only a subset of what is to come from the IIJA.  

Still, many projects are moving forward already thanks to the bill. Thus far, the IIJA helped launch 7,800 

bridge repair projects, jumpstart renovation on 135,800 miles of roads, and fund 190 airport modernization 

efforts.3 

On recent earnings calls, infrastructure development management teams highlighted the benefits coming from 

the IIJA. During engineering services company Jacobs Solutions’ fiscal Q4 2023 earnings call, management 

said that its IIJA-related transportation project pipeline grew 20% year-over-year.4 Also in the engineering 

space, Tetra Tech noted on its fiscal Q4 2023 earnings call that a large portion of added government project 

backlogs during the quarter were IIJA-related.5 Management also said that they expect additional revenues 

attributable to the IIJA to peak in late 2025 or early 2026.6 
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Infrastructure Is Drawing Attention and Dollars from the Private Sector 

Along with the IIJA, the IRA and CHIPS Act are increasingly topics of conversation on earnings calls. The 

IRA and CHIPS Act provide various incentives to manufacture clean tech and semiconductors in the United 

States, which could present direct opportunities to domestic companies with the expertise to build out 

industrial capacity. 

 

The IRA builds on provisions in the IIJA to support increased renewable energy generation, expand 

transmission capacity, and further electric vehicle (EV) adoption and charging network deployment. In our 

view, investments in these segments can directly and indirectly boost demand for construction services and 

equipment. For example, according to the Department of Energy, total transmission infrastructure capacity 

in the contiguous United States is expected to grow 57% between 2020 and 2035 due to support from the 

IRA and IIJA.7 This forecast compares to just 16% growth in a baseline scenario where neither bill was 

passed. 

Federal spending is also encouraging the private sector to act. Since the CHIPS Act and IRA passed in 

August 2022, private funding for areas like semiconductors, clean power and equipment, and EVs and 

batteries totalled $577 billion as of November 2023.8 In this sense, the enormous topline numbers for these 

bills actually understate the magnitude of funding that could impact the U.S. infrastructure space over the 

next several years. 
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Conclusion: Momentum Builds Around U.S. Infrastructure 

The IIJA represents one of the most direct and substantial investments toward U.S. infrastructure in history. 

Also primed to stimulate the construction value chain are the IRA and CHIPS Act, particularly from the energy 

transition perspective. These historic investments remain in their early days in terms of impact, but they are 

already working together to drive positive sentiment toward the U.S. Infrastructure Development theme in 

2024.  
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The value of an investment may go down as well as up and past performance is not a reliable indicator of future performance. 

Trading may not be suitable for all types of investors as they carry a high degree of risk. You may lose all of your initial investment. Only 
speculate with money you can afford to lose.  

Changes in exchange rates may also cause your investment to go up or down in value.  

Tax treatment depends on the individual circumstances of each client and may be subject to change in the future.  

Please ensure that you fully understand the risks involved. If in any doubt, please seek independent financial advice. Investors should refer to 
the section entitled “Risk Factors” in the relevant prospectus for further details of these and other risks associated with an investment in the 
securities offered by the Issuer.  

This information is not intended to be, or does not constitute, investment research. 

These insights are strictly for general information purposes provided at the date of publication and may change without notice and are not a 
recommendation, solicitation or offer to buy or sell any financial products or to adopt any approach to investment. There is no guarantee that 
any matter discussed will be successful. Reliance on any part of this information is at your own discretion. 

This information may provide estimates and future forecasts and are not a representation of any future performance. This information is not 
complete or exhaustive and we make no representations or warranties, express or implied, concerning the accuracy or comprehensiveness of 
these insights. 

These insights do not take into account a person’s own financial position or circumstances of any person or entity in any region or jurisdiction. 
This information should not be relied upon as a primary basis for any investment decision. Its applicability will depend on the particular 
circumstances of each investor. 

This information does not constitute tax advice and investors and potential investors are advised to consult their professional advisors 
concerning possible taxation or other consequences of purchasing, holding, selling, converting or otherwise disposing of any investments under 
the laws of the relevant region and/or their country of incorporation, establishment, citizenship, residence or domicile, or other liability to tax and 
in light of their particular circumstances. 

Past performance is no indication of current or future performance. The performance data does not take account of the commissions and costs 
incurred on the issue and redemption of units. 

Communications issued in the European Union relating to Global X UCITS ETFs are issued by Global X Management Company (Europe) 
Limited (“GXM Europe”) acting in its capacity as management company of Global X ETFs ICAV. GXM Europe is authorised and regulated by 
the Central Bank of Ireland. GXM Europe is registered in Ireland with registration number 711633. 

Communications issued in the United Kingdom and Switzerland in relation to Global X UCITS ETFs are issued by Global X Management 
Company (UK) Limited (“GXM UK”), which is authorised and regulated by the Financial Conduct Authority. The registered office of GXM UK is 
77 Coleman St, London, EC2R 5BJ, UK. Information about us can be found on the Financial Services Register (register number 965081). 

Information for Investors in Switzerland 

This is an advertising document. The state of the origin of the fund is Ireland. In Switzerland, the representative is 1741 Fund Solutions AG, 

Burggraben 16, CH-9000 St.Gallen. The paying agent is Tellco AG, Bahnhofstrasse 4, 6430 Schwyz. The prospectus, the key information 

documents, the articles of association as well as the annual and semi-annual reports may be obtained free of charge from the representative. 

Past performance is no indication of current or future performance. The performance data do not take account of the commissions and costs 

incurred on the issue and redemption of units. 
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